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Corporate Life Insurance for Business Owners

A Practical Guide to Protecting Your Business, Family, and Estate

Life insurance owned by your corporation can do far more than provide a death benefit. Used well, it can protect
the business, fund a buyout, and move wealth to your estate tax-efficiently.

The right structure depends on your goals and ownership arrangement, so it is worth understanding the main uses
before you buy.

Why Own Insurance Through the Corporation

Paying premiums with corporate dollars can be more efficient than using personal after-tax income.

Because premiums are paid with lower-taxed corporate funds, corporate-owned insurance can be a cost-effective
way to fund protection and estate needs. The death benefit, less the policy’s cost base, can often flow to your estate
tax-free through the Capital Dividend Account.

Common Uses of Corporate Life Insurance

- Key person protection — Replaces lost revenue and covers costs if an owner or vital employee dies.
 Funding a buy-sell agreement — Provides the cash for surviving owners to buy a deceased partner’s shares.
- Estate equalization — Provides cash to non-active heirs so the business can pass to those who run it.

- Tax-efficient wealth transfer — The Capital Dividend Account can pass insurance proceeds to your estate tax-free.




Common Uses of Corporate-Owned Life Insurance

Purpose Benefit

Key person coverage Protect the business Replaces income and stability
Buy-sell funding Fund share purchase Smooth ownership transition
Estate equalization Balance inheritances Cash to off-business heirs
Capital Dividend Account Transfer wealth Tax-free to the estate

Common uses of corporate-owned life insurance

The Capital Dividend Account
The CDA is what makes corporate-owned insurance so tax-efficient.

When a corporation receives a life insurance death benefit, the amount above the policy’s adjusted cost base is
credited to the Capital Dividend Account. This allows the corporation to pay tax-free capital dividends to shareholders
or the estate, an important estate planning advantage.

Structuring the Policy Correctly
Who owns the policy, who pays the premiums, and who is named beneficiary can all affect the tax outcome. Getting
the structure right, and reviewing it as the business evolves, is essential to achieving the intended benefits.

How We Help With Corporate Insurance

We help business owners determine whether corporate-owned life insurance fits their protection, tax, and estate
goals, and work with your accountant and lawyer to structure it correctly for your situation.
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Pax Portfolio Advisory Team

We’re delighted that you are interested in learning more about our services. The name PAX is Latin for peace,
and our goal over more than 50 years of combined experience has been to simplify your wealth and provide you

with lasting peace of mind.

Trixie Rowein,

B.COMM, FMA, CFP®, CIM®
Senior Portfolio Manager,
Financial Advisor

Known for her commitment to community and clients

for 25 years at Raymond James. Responsible for
investment strategy, client communication, educational
seminars, and charitable initiatives. She specializes

in guiding clients through life transitions, including
retirement and loss of a spouse. Trixie has two daughters
and speaks Spanish. She enjoys travelling, gardening

and scrapbooking.

Matthew Moellenbeck
Licensed Financial
Advisor Assistant

Responsible for managing all client account information,
coordinating regular income distributions, and
developing financial plans. He’s currently working
towards his CFP designation and serves as the primary
point of contact for all client inquiries. Outside of work,
Matt enjoys staying active, whether it’s hiking, running,
or cross-countryskiing, in addition to playing in a band.
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Taylor Cooper,

B.COMM, CIM®, TEP
| Associate Portfolio Manager,
- 7 | Financial Advisor
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Works closely with clients to implement comprehensive
financial and estate plans. He also facilitates portfolio
management, trade execution, and conducts

stock market analysis.Taylor previously played
semi-professional hockey in the Western Hockey

League and later competed as a student-athlete

with the University of Alberta Golden Bears.

Wendy Hildebrandt
Investment Advisor Assistant

Supports the team with administrative tasks,
account openings, and managing documentation.
Her commitment to delivering exceptional customer
service ensures that every client receives the highest
level of care. Wendy values community and volunteer
work, and in her free time, she enjoys crafting and
spending quality time with her family.
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